Analysis of Chinese Oil Demand
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By implementing the parametric and nonparametric quantile regression method, we find cubic form relationship between oil consumption growth rate and regional GDP growth rate. Moreover, the higher GDP growth rate results in more diesel and gasoline consumption, while less fuel oil consumption in China, which indicating the increasing consumption of transportation fuels verifies the trend of more motor vehicle population in China. This trend is more likely to push up the diesel and gasoline price in the world.

